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Francois Mitterrand assails Iraq at the United Nations. 
George Bush tells Arab-Americans he will not yield “one inch.” 
The White House finds itself beset with internal tensions. 


Michael Chang had reason to cheer Monday: Hle came from two sets down to defeat Horst Skoff 
of Ansisia and pat the United States into the Davis Cup tennis final apxinst Australia. Page 21. 
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WASHINGTON (AP) — The White House on 
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._ SOFIA (Reuters) —The leader of Bulgaria’s i Party#, 
‘Alcumdes Lilov, odered on Mond tos to make room for -. 


TRAVEL UPDATE. 
U.S. Teats Overseas Passport Checks 


NEW YORK (NYT) — United States-bound travelers on some flights 
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in the useofa seam and director on teil,” ssid obscenity, ὁ what is known as the X 0, ἃ 
lal a j Friedman, director of the - Richard Emery, a New York serits of 13 in 
May, seven-week run. “Walker Art Center in lawyer who- specializes in First the latc | last 
who is, a former president of the Amendment cases, said: “The at the Contemporary Arts 
tial, ἃ test case for curreat _ Association of Art Mnseum Direc- τεκεῖν grag srg al Center in a gallery scharane trom 
lards On obscenity, is being ts: |.) tai works from it and say Mr. Mapplethorpe’ i a 

Hamilton 4 Monic " “The arts in America are on tri- they are obscene; can a plainty ar- calla lilies and celebri 
Court. About ‘two Wit, al,” he said. “Ἢ 19 δὰ appalting tistic exbabit be seen as obscene, Two other photographs.are the 
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IF YOU TALK WITH US ABOUT TRADE FINANCE, 
~ YOU'LL FIND THAT IT’S OUR TRADE. 


“As trade becomes increasingly international, 
its financing becomes more complex. On behalf of 
its. clients, the ABN is therefore constantly seeking 


new. ways to keep to-a minimum the costs and 


financial risks involved in trade transactions. ~- 


~~ A yecent example of this is the introduction ᾿. 


of ABN Planet. A softwaré program with which 
our clients can issue a letter of credit within’ © 
minutes. At the push of a button, it provides details 


- of the stains of documentary collections. ὦ 
᾿ The ABN is able to develop such advanced 
“tradé finance systems thanks to its network spread 
over 46 countries and comprising almost 1,000 
- offices. Each with trade firiance specialists, who have 
a thorough understanding of their sector. Not only in 
relation to finance, but also with regard to regula- 
tions, taxes, local business practices and contacts. 
; Naturally these -specialists consult and 


is 


This then is the firm foundation on which 
the ABN is able to build solid relationships with 
large numbers of international enterprises. 


advise each other as regularly as clockwork. 
This enables them to provide our clients any- 
where in the world with surprising financial 
solutions. Which vary from collection accounts and Because a bank that knows the world, auto- 
‘international cheque services to countertrade, matically becomes known throughout the world. 


project financing, forfaiting and leasing. Regardless ρεσαπεσπιστ 
“ Bank 


of whether the aclivilies concerned are : 
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relatively small consumer goods transactions, or 
complicated deals on the capital goods market 
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many cases from the op, if Peeniy of money. West Germany is and structure as “socialist has raised concem in the West that tives have cited uncertainties about ing East Germany and, as Mr. Wai- 
oer omercech estern stan, ODE Of the nations in the scrap” that will have to be rebuilt restless and dispassessed Eastern- y and the con- gel “we have stressed that 
within the 5 to 10 years that World, with a booming export- virtually from scratch. Economists ers ἘΠῚ be moving westward in tinuing presence of a combersome everything taking hereishap- - 
‘mommy experts project. “ὀ -  - Poweredeconomy that has steadily estimate that of the East's 8,000 search of jobs and hetter lives. maintained to a ing within a and in- 
In the process, as existing East grown since Mr, Kobi became industrial ies, fewer thana The opposition Social Demo- extent by former Communists of- ternational framework.” 
; German industries continue to Chancellor in 1932. fourth are ἡ 10 survive in the cratic Party accases the Kohl gov- ten incapable or unwilling to adapt Βαὶ even without such intervén- 
_ Shrink and close, unable to com- [15 industries are ‘modern and κα pene a) ole eee emment of lackirg an effective po- to new conditions. — tion the cost of unifying will spread 
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United Nations, Seriously - By Brian Urquhart 
In ἃ wondrous sea change, the United autonomous special agencies. And they influence have greatly increased the ‘his eld. However, his place and authority ia the 
Atolycossomelas τ οι δ | | pee dt te Το ΠΝ ΓΙ Ὁ 
" nity oy . 


now mobilized to Α notorious case was the Security Coun- 


For Americans, the rudimentary first Cuéilar, an able Peruvian diplomat. Yet his 
step is financial. The United States has yet choice was the result of old-boy network- 
to pay its current annpal dues of $231 


ified candidates would 
᾿ ’s article on this page the United Nations finally has begun 
today.) They deplore the absence of an over- [0 take itself seriously. 

᾿ all cabinet to monitor a sprawi of largely —THE NEW YORK TIMES. 


ὑπο eae pe erga By Jim δ ἀ ee ee as or ᾿Ξ ΤῸ 1 τὸ- 
infli Ger- This is the second of two articles. courage the “ sur- duces 5 for care of 
many after Warld War I led to World ; : "render if it knows it will be’ : te indies κοῦ ses mut α 
= pate dient time defeat was Saddam's Iraq hss nothing a to do with US. warplanes seed rida ᾿ is ΝΣ Saddam ate force somehow a Now York and 
mous, leading to a democratic and Vietnam. As as it sounds, be ΠΗ͂Ι Ney wil be as τὸ μας ἂς Atab participation is crucial tothe ΝΟ Jersey and other states are now 
soon reunited Germany. : κε the claim to policed leiimncr highly accurate conventionally long-term success of Operation De- feeling the responsibilities domped 
President Bush bears this and popular support that anned ‘Tomahawk cruise missiles, sort Shield. Those who thet the on them by fashington. In be 
ig ὑ keep ground Now it demands hi taxes of 


and raise some taxes, next year’s it is and lower investment. Private investment 
likely to be about the same as this year’s— _ has been falling for several years, in propor- 
well over $200 billion. The Treasury will tion to the size of the economy. That helps 
keep the government ranning by got explain some of America’s troubles in meet- 


nen wee tea οι. ᾿ 

York has called stent ths po 

hinted. will have to turn the Yo galled attention to this po- 

Sefehinio? copies scenes tar litical. curiosity, President Ronald 

dependent on the money from abroad. dangerously low rate of private savings Reagan's “new federalism” amount- 

Unfortunately for America, alot of that among this ion of ἷ For- ed to making state and local taxpay- 

moncy is currently being attracted else- ee ne Heed hol up neste i ee 

where. The t of Eastern neigh- the 1980s, but it looks as though that is not not notice it, of Mas- 
bors has seized the attention of Wi ‘going to last forever. 
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said, “of 10 of Washington kid- = 
Tell It to Islamabad te ao pare ΟΝ 
ν᾿ the steady dropping of more and 
Pakistan's democracy is in peril Its de- terested goverment, But in patronage τοῖς baadens on ὅσιοι, 
nase threatens relations with Washington, matters it appears to have been no worse, alone that has par the Untied Sates 
already strained by Islamabad’s pursuit of pel rte) erage τὸ sen into an economic decline —and made 
naclear weapons. A half-billion dollars in ago, Mi ia ul-Hagq, the military it a conntry with bad schools, made- 
circumstan itive tech- 
᾿ - quate health care, uncompetitive 
nology. It is failed political 
grim ‘Vested interests scream at any 
Ξ posal that would touch them, and the 
binet. Mr. 7 § draw back, obvious- 
It is not for Americans to take sides in ion how united the . τ Slee ae and real eer 
istam, provoked angry criticism in 1». Pakistan's internal polities. Neither the | wodis's opposng ὡς immson er After a Slow Buildup, the Logic of War Looks Inexorable  Geitareiorsewitai dietyoe 
lamabad when, in a Washington speech, he future of democracy in Pakistan nor its | Kuwait. But the utlity of sanctions < : ᾿ 
waned against politically selective prose- friendship with the United Statesdepeads | may be at its apex. W IN — There is an an “Arab solution.” Saddam Hussein First, the embargo will not work. It suggests to balance the is 
cutions for corruption. The issue cuts tothe on the political fortunes of Benazir ‘were conceived in i at work in the -- κα of Κα- marginally weakens more tax cuts for the rich. 
core of Pakistan’s t crisis. Bhutto. But both do depend on scrupulous as a bloodless substitute for war," Gulf. It is the logic of war. Barring ἃ _waiti islands, oil fields, a few billion delays the inevitable, bot it will not The challenges to reviving the 
Early last month, urged on by military regard for the ground rules of democratic Robin Renwick, a senior British miracle — say, Hussein's dollarsin payoff from the Gulf Arabs the trick. The first to dic will be American ccosomic base obviously 
leaders, President Gholam Ishaq Khan practice — governments that survive or fomat, wrote uearly a decade agom assassination — i —in retum for withdrawal. The Bush friends, the Kuwaitis. And as the Ku- could be met, but so far there is no 
Usmissed " τ τ ῃ the most balanced study of the sub- windup can have only one outcome. administration might try-to sell this tats ie, so will the foreigners among that they will be. The political 
ject I know. “Their main effect, how- Both George and Saddam 85 an victory. world them. Next will be the women Je ust ot there. Pethaps the ας 
ever, has invariably been itive" Hussein have boxed in. would see it for what it was: a victory children of Irag. Because we will not greed anid folly of Reaganism too 
rather than They ms ΤῊΣ kag bate oat hes ES ΝΞ ΕΟ Fe τοῦ {πὲ the siege apo rary χοτερλν τε egg 
weaken t it wait does, a solution would be 2 ‘Hossein’ Americans want 
will not et nope bear. falls, Anat he falls, be dies In US. defeat, fatally mising holding will deter an Ameri- That is why Mr. 5 histosi- 
ior,” Renwick’s Har- presidential transitions are ef both "s and its canattackisa one. cal wamings are 50 troul For 
vard University study, entitled “Eco- out by machine gan. friends in the Arab Tcannot was too When — what America is may be 
Strat bombing also failed tae Mt ic ths mn parte But if he does not ier pi cas be pecuntioed: ant tea lendosiie ΤῊΣ : 
a i to that not is i an t i i Perean ; may bea reflecting a 
was right to register that. break ciiion morale and to produce stand” In the end, he may flinch and back down, this can only end in war 580 when you take tl oe Ά People’s unwillingness to meet’ the re- 
thing less than a civics-text model of disin- —THE NEW YORK TIMES. political capitulation in past wars. But agree to what is euphemistically called —for three reasons. ek iaasiva cad cociianiey ie SD Tana of ἃ dynamic society. 
is now what is pester ὦ tives Quarterly, Mr. Kennedy of 
defend against an attack on Sandi ἧς American commitment in the Guif 
Other Comment Arabi, an unlikely prompect in αν that “the cane ταν be Jo, tbe de 
Ghat? Tr boulding upto war. - fa pty jae nthe Trek 
Keep the Pressure on Inflation 4 But that, in tum, insplies higher interest Bush ς 1 deplovi road. Shik 
fhe ἐπε Fes Some American oficial δε thers ἅι ied teers beliantyebasfaledin | Epc gee sacs abroad, while at og 
Thanks to the near-doubling of the oil oj] prices, and the increased likelihood of a gue crucial respect: fxeparing bis ΟΣ, in ways that 
price arranged by Saddam Hussein, the next recession, as one more reason why the Feder- ie for the inevitable. Fis address t indusincs, relimnee eae 
12 months will be diseppointing, at best. al Reserve needs to τεῖδχ its grip on inflation to was clear and stirring. On Torego 
Many ies, including America, face re- and cut interest rates. [But] dearer οὗ is one But he did not begin to prepare Amer “The ack pee 
cession. The main economic victims of Mr. more reason why the Fed must ποὶ icans forthe gufeng ad sacrices to tera and er oomee 
Hussein will be in Europe and the come.: His rhetoric i back to have always preferred the heady world 
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NE YORK — It was two 
days before Chri when 
Jay Vance blew the bottom of his 
face off with a shotgun still slip- 

with his best friend's blood, 

went second. Ray Relknap 
Ray ted and J lived, 
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Who Is to Blame for 


to say, ina ic Fo- 


consumed two six" of bees ἃ 
day. There’s ἃ suicide note if I 
ever heard one. 
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thing in your kid's room and then 
spray the paper with this chemical. 
Cocaine traces, and the paper will 

ae Mari ‘ai 


brown. So easy to use — and no 
messy heart-to-heart talks, no con- 
stant tal presence. Only $44.95 
plus $5 shipping and ing. to do 
roel aca you have 
lor 

In ΠΣ lawsuit, it 
is easy to see how kids get the idea 
that are not ible for 
their actions. They inherit it. 

Heavy metal music is filled with 
violence, but Jay Vance and Ray 


how Belknap got plenty of that even 


with the stereo unplu 
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are in ΤῸ position to 
sit in judgment. There have been too 
many proxy wars, too snch kypoo- - 
Tisy, too covert operations in 


Somedays E like τὸ be 
chantlour-drivedi iit mis 


heach buges 


"When Tm by the besth, I like to be 
.  chauffénr-driven in my beach buggy, 50 
; T-cap-catch a bit of the salt air... - 
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the “NBC Nj _ πεῖν the parasitic captal 
Tourist China am’t the same. In the 70s ‘spectfol of. its greater power. 
you could count on unrelieved i is a real city, 
telephone 
the 


ΟΝ LOND! 


oldest 
1985 drew to a close. cute boy in the world. open the door to the corridor ofthe § Heavy metal made them do it — 
slyly The second is that their parents ‘There is nothing silly next 40 years and see a future as not the Tevolving fathers, the beat- 
gg pm yy He the Judas Priest case, only καὶ Eira ee ings, οἱ, tae roe α [αν 
great 1 ? When it was in Neva- thing infinitely a life,” to one ure of will or of nurturin; 
No one can know. China could go complete- da, the lawsuit brought the Ray Belknap was 18. His parents another. In the asilty de- one’s to blame, Somease else. 
ng break completely free, or families of Jey ‘Vance oll Split np before he was born. His partes, no one is home. ἈΕῚ Always someone else. 
manddle down the middle Β way members of mother married fourtimes. They are legion. Young men Me Τὰ 
or the Shanghai siyle emerged the British band Jodas Priest and Her last bmsband beat Ray with a eee ΘΚ 
But I can conjure a vision. The their record company was said to belt and, according to police, once 
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Observation. 
A skill all Delta Air Lines Flight Attendants are trained in. 
They can often see when you want that extra pillow. Or maybe some 


more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they're an important pan of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 pcople have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We've been 
first in passenger satisfaction among major US airlines for the past 15 years? 

Our attention to service extends beyond our in-flight staff. 

Fly ‘Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to + US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you're through the 
convenient immigration and customs, you'll be greeted by Delta Passenger 
Service Agents. They'll help you with directions and connections to over 230 
US cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations. 
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ORLANDO 
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° “Based on consumer complaing staistics: compiled by the US Department of Tramspertanen £1990 Delete Aur Lines. Inc 


ON ON 0800 414 767; IN DUBLIN 704744, OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA, IN PARIS (01) 47 68 92 92; IN LYON 78 38 17 59; 1N MARSEILLE 91 56 6) 08; IN NICE 93 82 24 03: IN TOULOUSE 6] 21 13 26; ΓΝ BERLIN (030) 882 4861, 
: IN FRANKPURT (069) 668041, IN MUNICH (089) 129908); IN, STUTTGART (07111 296144: IN ALL OTHER GERMAN CITIES (0130) 2526, IN AMSTERDAM (020) 6010099, IN BRUSSELS (02) 2171717, IN VIENNA (0222) 484 293, 
7]. ἂν (023 204 1296: IN ROME (06) 4814445. IN LISBON (03) 527845. IN MADRID (91) 218 8130, IN STOCKHOLM (08) 796 9600/9400, IN GENEVA (022) 731 73 10, IN ZURICH (01) 916 4245, IN BOMBAY (022) 244 066; IN KARACHT (051) 510 416 
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" Britain Has Slid Into Recession, Employers’ Group Declares 


Errors and Delays Slow: A ae - By Leigh Bruce - the Exchequer, John Major, reiterated his recouped somewhat on the trade figures above normal. In addition, 35 percent of the downmm — this i slomp — 
: Inernational Herald Tribune determination to maintain high i belo εἶλαρ gsi on erp on ‘a the respoodents sad that export orders events are approaching the point that ας 


ae ἧς ὅς tain interest 
: - : : : LONDON -- The Confederation of rates in his fight the country’s 10.6 economic uncer- were below normal, and 30 percent said sbould ease policy, 
Malaysia Market Growth ieee inteney ot Seale. Bal ὡς Param aon. The CB all for act tainty. The index closed at 1.9903, down that eis outpot would decline in the nex He advocated trimming the country’s 15 
é conntry tt tor nai Martin Philips & Drew, a ts, perceal 
: By Ho Kay Tat. Ἐν 5 into a recession, prompting a re- brokerage firm, asserted that “the chencel- Foe pound gained σα the trade 3ews, The sustained rise in unemployment in the end of the year. He added that “entry 
: . Remiers - Ε ὌΝ newed debate over Britein’s tough mome- loris correct to stay strong. We still have ἰο restoring its strength after the minicrisis at recent moths, indications that the growth inlo the Exchange Rate Mechanism can 
UALA LUMPUR -- Officials bad high tary policies. . : Se. Loan ane nly the end of last week, when fears that ster- in the money supply has dropped to within provide a framework for managing the 
es for τ lg ΓΈ _ An announcement later in the day that won. We have still not peid for the Lawson line's entry into the Exchange Rate Mecha- the government target, deciiming y casing of policy without endangering the 
16 years ia the shadow of ts Singapore onan Britain's wade deficit had improved sharp- boom,” referring to the previous chancel- nism of the Monetary Svstem results and a range of other indicators have saabitky of sterling,” 
part: The economy τ hy, to £1.13 billion ($2.15 bBlion) lor, Nigel Lawson. _ might be put off beyond the end of the recently confirmed the slowdown. Neil MacKinnon, chief economist at Ya- 
flowing in and a:bull market was in fall swing, : ι £1.68 billion in July, in- Βαι his views were by no means πηδηΐ- eat. The Bank of England ing index "ὝΠΕΓΕ are now further clear signs that maichi International Lid, was more con- 
But eight months after the two bourses the crosslisting the sentiment among many ana- mous. ᾿ ects dee Closed a 93.4, up from 92.6. O2 lon the economy is moving into a recession,” servative, “Though there is a risk of a real 
of shares, ofthe Lumpur Stock Iysts that the government's anti. , “The chancellor is now in position tout foreign-exchange markets, the pound said David Wigglesworth, chairman of the recession if interest rates remain high into 
‘A. five month ary policy was and should soon be interest rates,” said Ὁ Kem, chief Fae hearty Foor US coats, cosig δὶ CBI's Econonue Situation Commitsee. next year, We are not yet in a position tc 
rn ΩΣ prpentsdep cased to a full-blown slump. The cconomist of the National Westminster $1.8830, compared with 1.8494 Friday. Though analysts agreed that the govern- bring the rates down,” he said. 
introduction of scripless, markets Kpected ἃ trade shortfall of Bank PLC. “He can now havea measured 9 The CBI survey, the organization's most ment's anti-inflationary policies were hav- Nonetheless, he and others also said that 
between £1.5 bitlion and £1.6 billion. casing in policy that docsn’t undermine pessimistic since 1982, showed that 49 per- ing their desired effect, there were clear Mr. Major’s tough stance reflected a nam 
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Continental 
Calls Pirelli 
Bid ‘Hostile’ 


Computed by Our Staff From Dispanches 


‘The purchase lifted Brierley In- 
‘vesiment's Mount Charlotte stake 
10 39,9 pecent and forced the 
pany under British takeover 
to make 2 bid for all of Moon 


Mr. Urban told journalists 
that “We reject the offerin this 
fom, but are offering Pirelli 
further talks.” 
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Portugal Tightens Grip 
On Escudo Speculation 


The Assocated Press banned ingefmitely, ceuural bank 
LISBON — The Bank of Portu-  officiais said. 

gal announced Monday restrictions Siruuilexeousy, the Bank of Por- 

on forward escudo deals so as 10 3:52] is Hberzlizing forward pur- 

block specolative capital Inflows chases ef escudos tied to foreign 

and tighten its grip on an overheat- wade or investment. Until now, 

ed economy. only sales were permitted in the 
Τῆς announcement came on the foraard marker 


investor's Europe — 


Frankfurt Londen Paris 
DAX FTSE 100 Index CAC 40 
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heels of ἃ decision Friday to allow “Monday's measures aim 10 re- | Exchang Mo: oes a 
Beste er duce ine access of institutions si ne Monday pit Change| 
move also aimed to deter based abread τὸ . 7 
ied inflows, which have Bisel uckcisandtomakeoe moncary | Amsterdam CBSTrnd ὀ θΑ40 87:0 2.18, 
Portugal's feserves and π΄ pdiicy tools mort effective.” said | Brussels Stock Index 5047.94 5113.75 -1.23! 
dermined bank contro! over Logs sag Dae ba at | Frankfurt DAX 1416.05 1446.57 -2.11. 
inflation. cenire: back’s foreign depari- τ 
Bank of Portwgal officials said meni Frankfurt FAZ £07.08 611.02 0.64: 
that from Oct. I the popes ‘The restrictions rin counter to the UNITAS 43250 436.70: -1.64 
market can to government's planned liberalization | London Financial Times 30 1508.00 153730 -1.91 
an oe eee Of Peasagats Seconcix’ marker Lente ee eS oe ἜΣΤΙ 
tisks involved m foreign trade or —_ Foreign capita’ infiows of about 
investment deals. $5 billion in the first nine months General Index 216.31 
The forward market allows dea!- of the year have heen far above 818.30 


ers to promise to buy or seil 2 targes central bankers say. 
palin nt local eae A 96-day freeze on swap opera- 
ves from exchange rate tions in escudos between domestic 976.73 
swings and other risks. and foreign imsticutioas was due to 473.62 
purely Gnancial forward es- expire :55 week. Monday's 2π- 
ado transactions between domes- norrcemen: effectively extends 
tic and foreign institutions will be part of that freeze =ndeftritely. 


CAC 40 1502.80 


JAPAN: Banks See Profit Falling After Stock Decline and Gulf Crisis 

‘ sik ue RES would welcome a post- 
(Contino rom it mcs Pa) δὲ τσς τι ἐς ες μαιδία μκς ἃ τας σσὶς τείνας say ponsnet ofthe ὃ percent capa 
the booming Japanese banks world The downtere in the Tokyo mar- © be sure, J 5 ese tans τες ert δον caning. Thad some 


have no difficulties meeting ket a'so comes at 2 time when the 1 ἘΝ 
MAKKUM, Netherlands — standard. Now they are facing the bank<’ rradivions! Ἰδράξης business lernationally. However, they are doubts about it,” said Mr. Kur- 
Donald J. Ti the American of having to shrink to ning ie heir ἕ facing the challenge of an osawa of the Industrial Bank of 
fnancier, id the A BY Prospect of having to compasiss is being eroded. Japa- i | J 


[ΠΏ OF paying Steep nese have grown so 


ar bal- 
ance sheets in ἃ weakened state. 


Ἐπ ᾿ . bark borrowings: when they x x said his 
Japan, unlike in America, want capital they generally go to _, At this stage, government affi- Mr, Kurosawa said bank 
banks are allowed to buildup hege i. writes mark μὴ said there effort to would not cat back on its lending in 

portoliog by scutzing sara oe the Back for Ioeroational Se. the United States, but he made 


“The core lencing business of a 
τ crack ete tlement capital rules. ‘ de 
degen cs ep nt Gert ome banks mt Ps moe ial 
fins. a serior anatyst with Jardine Of Which have now slipped under An official atthe Bank of Tokyo, 
εἴτε πρὶ Ἵ minim — t 7 
SNe is ΞΙΕΞΞΞΞΕΞΞ ἘΟΞΕΣΞΝΞΣΣ 
lived cff of. They have now been [9 ty tO argue away 


“7 some new nation the 
cot off from their opiam." bite the bullet and shrink. economy and the capital 
Reai estate tending, especially in ing the rules is an enticing would certainh Praing Byron 3 


Tokyo, was another booming busi- notion not only for Japan. Amen overseas ᾿ 
ness for Japanese banks in recent can officials, threateeed with ἃ “109 not such an easy marker in 
years, Bot the steep increases in slowdown of ital i Γ 
πβεισια fates are tnreelening 10 uD vestment just as the country slips day,” said Masaharu 

Sek tens of i of dollars of lanning department at the Bank 
which tens Ons 2 postponement worth considering ΕΙΣ } at 

bank foans rest. to avoid a painful credit crunch in of Tokyo. 

Although few people are expect- the United States. “This is a testing time,” he add- 
ing a sudden huge decline, a drop Several Japanese bankers said ed. “It’s going to take a litde time 
of 10 10 15 percent a year for sever. thal no matter who initiated such Δ 10 adjust 


This is the key to the This is the key 
most successful to the world’s finest — 
sports car of all time. banking services. 


Top financial executives are trained to perceive 
the subtle yet often critical distinctions that 
characterize international banking services. 


Many of them turn fo Swiss Bank Corporation 


It is the ignition key for because no other Swiss bank has more inter- 
the 1962 Ferrari ae ἢ ; td 
250 GTO wah chose national experience or a more extensive world- 
no. 3705 GTO, one wide network. As members of the major stock 
of the cars which esteb- 

lished the Ferrari saga. exchanges from New York to Tokyo, we keep our 
peciher ποθο αν clients informed on relevant market develop- 


᾿ς no other make, has won 
“more prizes than this ments as they occur. This global presence is 


legendary sports coupe 


Gee Rises combined with the local competence of our 


offices in 37 countries around the world. Using 
advanced communications and information 
management systems, SBC's specialists are quali- 
fied to handle even the most complex financial 
projects in any principal market. They work for a 
bank with over 100 years of experience, an ex- 
ceptionally solid capital base and a consistent 
AAA rating from the world’s major agencies. 


Isn't this the bank that should be working for you? 


The key Swiss bank 


General Management in CH-4002 Basel, Acschenplatz 6, ond in CH-8022 Zurich, Paradeplatz 6. Worldwide network: Amsterdam, Allnta, Bahrain, Befing, Βοροίά, Bombay 
{Adviser}, Buenos Aires, Cairo, Colabar {Adviser}, Calgary, Caracas, Chicago, Dallas, Dublin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser, Hong Kong, 
Houston, Johannesburg, Lima, London, Les Angeles, Luxembourg, Madrid, Melbourne, Mexico, Miami, Milan, Monte Carlo, Montevideo, Montreal, Munich, Nassau, 
Oseke, Ραπαπιά, Paris, Ric de Janire, San Francisee, Sao Paulo, Seoul, Singapore, 5). Helier/ Jersey, Stuttgart, Sydney, Taipei, Tehran, Tekyo, Toronto, Vancouver. 
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Affiiate 
Republic Nationa! Bank of New York in New York and 28 business centers around the wortd 


- REPUBLIC NEW YORK CORPORATION OWNS 48.6% OF SAFRA REPUBLIC HOLDINGS SA, WHICH IS ACCOUNTED FOR BY THE EQUITY METHOD. 
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ON A COMBINED BASIS TOTAL CAPITAL, INCLUDING MINORITY INTEREST AND SUBORDINATED DEBT, EXCEEDS USS2.8 BILLION. 
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World Headquarters: Fifth Avenue at 40th Stneat, New York, New York 10013, 
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Taiwan Stocks Defy 


Plan to Boost Value 
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impact,” said Joe Chiou, an Ever- 
green Securities analyst. 
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Of Australia 


Plan Merger 


Gold at 475 
Join Quinn, Ni 

lewmont manag- 
err parle peter gr 
would have 100 percent of the 
Telfer Gold Mine in Western Aus- 
tralia where i 1) 


Taitial a suggested Telfer 
ranked “as a major lucer 
on a world scale” ας τα σοὶ 


Australia’s largest company, 
Broken Hill Co., owns 
56 perceat of B! 

While BHP has yet to announoe 
its intentions under the merger 
posal, directors πεῖς expectes το 
agree to the gold division being 


subsumed just three years after its 
listing. 
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Prime in tum sold to U.S.-based 
Blackstone Capital Γ 


bankruptcy z 
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changed,” said Mr. Cheng. “There 
won't be any major effect on New 
World. We are not forced to buy 
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over the privatization of Aussat, 
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_ Like all our flight attendants, & 
Annle Hui of Hong Kong was 
“chosen for her unique Oriental 
grace and charm. As part of our 
"team, Annie provides in-flight 
= service that 15 as efficient as Hang 
. Kong itself. Whether they come from ῷ 


indonesia, Japan, Taiwan, Singapore, 
Malaysia, the Philippines, Thailand. 
india, Korea or Hong Kong, our flight’ 
attendants serve one single purpose. 
They help’ you arrive in better shape. 
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custody is no longer just the 3 markets. 
of assets. It is emerging The motor force behind the booming there is 
information process- global custody business is the increasingly the same holds true for mutual funds. 
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Weak Dollar May Signal 
New International Order 


Currency Losing Appeal as Haven in Crisis 


By Edward Roby 
EUR oe ee ay 
seariees Seeecattan soon the beueai 
tenacious assumptions about the behavior 
cf international mvestment ; the no- 

tion that there is no alternative to the asa safe 
baven in roubled times. 


ite the imminent threat of war in the Middle 
East, the U.S. doflar flamnted conventional wisdom 
ὃν sinking thre she coca ot Αι against 
all major currencies, On Ang. 27, touched 
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oa U.S. economic 


Co. conbentien cubed “very recessionary.” The 
news included 2 sarprisin; US. trade deficit 
of $83 bition for July, billion from June, and 


August consumer prices a clear inflationary 


Indeed, the prevailing view in Enrope is that the 
US. carrency and the US. economy are going 
tearacak suaie chia δύοντα ΕἸχορε Coote 
UES LO enOy ἃ 

“Maybe the United States is losing its significance 
as the World's dourinant financial power, observed 

Commerzbank 


Tokyo's 225-stock Nikkei average tumbled to 2 
year’s low by late September to become the most 
Prootinent casualty On Wall Street, the Dow Jones 

Average was off 105 t for the 
month of August alone. London’s FT-SE 100 shed 
7.9 percent and Paris CAC-40 lost 12.1 tin the 
fics cris, month wile: Frankiest’s AX notched 
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Sale70 by Ang sot D3 And crude oil which had 
below $14 ἃ barrel this spring, reached close 
to $39 a barrel on Sept. 23in what ial writers 


wasn't really in danger of massive failures as some 
Westem observers have long predicted. And Federal 
Reserve Board Chairman Alan Greenspan, torn 
δα lish enissaerof Woalvatinton ted nogeation 
in the United States, told a congressional pane! oa 
September 19 that the Fed might b ve to keep its rate 
option open because the Gulf crisis creates “new and 
substantial risks for the U.S, economy. 
“We must no, oe sight ofthe fat hat no poy 
initiative can in the end prevent the transfer of weal 
po κα healge παρμιαῖ ply that stems from 
ida Greenspan Te 
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look the doliar’s uncharacteristic behavior as ἃ mere 
anh There is, however, solid evidence to 
shrinking dollar is a long-term 

nomenon that is essentially 
Son τ το Sisnpemeess tet care aA 
plobal circulation of long-term investment capital t 
at least the potential to transform the interna- 
onal finascial onder, just a8 the collapse of the 
Bretton Woods system did two decades ago by 


sweeping away fixed currency 
European bankers Bakers typualy el the doll’ weak- 
ness to chronic fiscal 4 t and neglected 


structural adjustment in the United States, symbol- 
by the notorious “twin defi- 
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experience in different departments and offices 
of the HongkongBank group have given our 
‘That's why the HongkongBank group's member 


management. 
James Capel in securities. Carlingford and Gibbs 
in insurance. To name a few. 


Advanced technology links these independently 


successful companies into a global network of 
more than 1,400 offices. The result: a unique 
mix of knowledge and experience worldwide. 


For more information, contact your nearest 
office of the HongkongBank group. 


Specialized skills providing fast local decisions, 
backed by global resources. That’s our strength. 


HongkongBank 


‘The Hongkong and Shangbai Banking Corporation Limited 
ETRE LR LE LIT ES POR LT 
-Masine Midland Bank « Hang Seng Bank 

‘The British Bank of the Middle East « HongkongBank 
of Australia « Hongkong Bank of Canada 


Wardley « Jaines Capel = CM&M 
Equator Bank 


Carlingford and Gibbs Insurance Groaps 
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Fast decisions. Worldwide. 


CONSOLIDATED ASSETS AT 31 DECEMBER 1989 
EXCEED USSI32 BILLION. 
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Sizing Up the Fed’s Dilemma. 7 tart : 
Lower Inierest Rate Could Mean Further Slide of Dollar 


vergence between U.S. and J; 
nese policies is creating 


Page 18 


Fe aaa a eae ae τ 
Global Equities: The Top Ten § 
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fates in an effort to avert recession 
while Japan and West Germaay, 
more concerned about restraining 
inflation, are pursuing tight credit 
policies. ‘ 
Moreover, there is concern 
δια the effect of the Gulf crisis 


By Mark Jones 
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moonced weakness of 
the U.S. dollar, which 
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quarter of 1983. In July, however, 
trade gap soared to $9.3 bil- 
lion, a $4 


jump from June’s 
defict of $53 billion. 


Wa a Federal Re- ἰ 


Posting strong gains against the 
dollar, It advanced by over 6 pes- 
cent in the month to Sept. 7. 
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nations — the United States, Ja- 
. ν West Germany, Britain, 


potent ye geen 
perceat on , but in- 
terest rates temain sbove those of 


Since the beginning of the year, . 
elope 
hal 2 conwicabie να effect on two 


Issvers saw that a listing oo one 


ae 


. 
i 
εἰ 
ἜΠΗ 
late 
iit 
i 


above U.S. rates at the time of the 
first oil price increase in the early 
1970s. interest rate differen- 


Ἷ 
: 
᾿ 
ἝἜ 
Ε 
i 
é 


Be 
2 
ξ 
Ζ 
ξ 


tals explain why the dollar has 
failed to rally in the face of a Gulf 
crisis that would, in the have 
attracted funds into asa 


Pressure on the U.S. dollar 
seached fever pitch toward the end 


of August when the hit 

record lows of 1.5377 marks and 

2525 Swiss francs, a 12-vear low 
5 Canadian dollars and 
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tool is central to its associate of Mi ital Inter- cause 


business, two 
fered investors — they will be able to buy 
and seft dollar-denontina con- 
tracts tied to the movement of the Japanese 


Bot of course the contracts are not really 
tied to the J market. They are tied to 
of Amex has 


to two ’ 
lose on the basis of how that index per- 
forms. 
“We wanted to get as fair a ta- 
tion of the market's moves as possible, so we 
created an index of the biggest and most 
stable stocks in Tokyo, but made sure 
‘were spread across many industries,” said 2 

Amex. 


tional equity strategist at Merrill Lyoch in 
New York. “You want someti 


as you can. of. Ther n 

with most of the major in how 
Sere oy Ee ee an 
But there would be problems with anything 
yau could devise.” 

Amex wants an accurate measure of per- 
formance for the Tokyo market to help it 
generate business from investors who want 
to make a speculative play on Japanese 
shares, or. possibly proteet a portfolio of 
shares against 
index is wholly secondary to the contracts it 
supports. It is being used to promote busi- 
uess. 


The concept of the index as a marketing 


pension funds started to develop and 

pte aa ἴδοι ol conivaro thet στὰ pore 
jormances against them.” 

‘The initial measures are stil) popular, but 


thought we could just take the local mea- 
sures, but they were all calculated on a 
different basis, So we do it all ourselves.” 
Pi tccborsimneell ay phon pr mcd 
shares represen! percent of mar- 
ket capitalization Gasee country’s mar- 


Several securities firms offer their own measure of 
market performance in the form of indexes of 


purchasable securities. Clients looki 
country are often encouraged to buy 


as primitive by financial ex- 
Bow Jones for 


chasable securities. ts looking to invest 
{a country ane often cosourages' Ὁ bay the 
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indexation arm, 
Morgan Stanley Capital International 
{MSC1), publishes indexes on 


Ὕ seven international index- 
es (including the World Index) and eight 
special indexes. The special indexes - 
cally exclude one country. For le, the 
Pacific index comes in two versions — with 
or without Japan. 

“The idea is to look at the world markets 
on a comparable basis,” said Jodi Block, an 


to invest in a 
index. 


ket can provide a fair record of perfor- 


mance. 

But the number of shares to be monitored 
may not be quite so high as might be as- 
wail coually make : number of shares 

usually make up a percentage of ἃ 
market's capital, me te 

ope anes fh the US's ET. Al Share 

Index account for over 95 percent i 
talization,” said Mr. Ghassemieh. “it 


the British market.” 
And even within the index the story is 
According to recent research by 
Paribas Asset Management U.K., the top 
300 companies in the FT ΑἹ] Share account 
for some 90 percent of the capitalization of 
the index. 
Whether the index is biased according to 
the size of the companies it contains, or is 
more orientated toward the price moves of 
the shares within it, the fact remains that an 
index is a mathematical abstraction used for 
convenient performance measure. τ 
If, of course, individual funds or shares 
do not measure up to that performance, the 
index may not seem quite 50 convenient, 
ΤΑΙ. τα ere apenas the pectin of 
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“We get new measures all the time be- 


annual fee to pay themselves a salary. 
Despite that there i 
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for the United States and Britain are simi- 
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investment is 20 t of 
whole market. In the U.K., it's 14 of 
the pensions market. It hasn’t started 


eats bg bors bn arpa toimvest 
in the market average is a better than aver- 58 
there are more than 2,000 stocks listed on 92° Investment. 


ious to fly home in a storm.” - 


GARY HUMPHREYS is a finan- 
cial journalist based in Paris. 


London Leads Way in Futures 
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the way the derivatives game 
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stable interest rates have not 
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The hustle and bustle of business 
ends at the Takanawa Prince Hotel. 


We'd like to tell you about our Welcome Plan. 
. Under this plan, guests staying for one or two nights are provided with a complimentary bus ticket (non-refundable) 
on the scheduled Airport Express Bus from the airport to the Takanawa Prince Hotel 
and New Takanawa Prince Hotel, or a complimentary breakfast. For guests staying three or more nights, 
the plan offers a complimentary round-trip ticket ( non-refundable} on the Airport Express Bus 
from New Tokyo International Airport to the hotel and return, oc ewo complimentary breakfasts. 


- We're ail business. ΄ 


Takanawa. @} PRINCE HOTEL 


The Takanawa amd New Taichnawa Pringa Hotels are Enked by a trartitional Japandse garden. 
For torther jaformation, Please cal: U.S.A. 620-542-8854/PARI9 1-45-70-82-J0/FRANKFURT O80: 20-44-07 


OG 


1 


XS 


The Linkage 

—befween us and our customers— 

thal’s what we are strengthen throughout 
our wordvadé business neteor. 

Providing you wilh the most comprehensive, 
timeiy afd effective financial services, 
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One bank + Says that the tide of withdrawals ; in Saudi Arabia after the invasion of Kuwait has now been reversed. 


| After the Crisis, a Restructuring in Gulf 


to its ῆ 
hin the bank may have to reduce its 
essets by half as 8 result of the invasion, 


Backing has come from Kuwait's exiled cen- 
tral bank governor, Sheikh Salem Abdul Aziz 


10 carry on via overseas branches are το 
find their position ἢ ingly fragile as 
as their home country is occupied and the 


sovereign base for their operations is eroded. 


there is 
ma, which has seen its offshore banking units 
dectine from 74 in 1984 to 55 by the end of last 
widely expected contraction would. 
occur. The process is now likely to accelerate. 

that Bahrain would again become a 


frig tel greg ew oge bate ppl πρὶ 
gion been severely dented, along with 
expectations that Manzma’s 


ROBERT BAILEY, a London-based journal- 
ist, writes frequently on the Middle 


In a study for the German subsidiary of 
Switzerland's Bank Julins Baer, Allan Saun- 


an average 
price of $25 a barrel of OPEC ail would pare 
U.S. economic growt to 2 percent 
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We Didi't Wait Until 1992... 


PaineWebber has acted as a managing underwriter of 1] New York Stock 
listed closed-end country fund offerings raising over $1.5 billion, including 
transactions which raised $1.1 billion in the firsc six months of 1990. 
More than δὴν other firm. 


...and we have been at the forefront 
of emerging markets. 
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PaineWebber Incorporated 


A World Leader in Global Investing. 


49ers Win Again, 19-13, 
When the Falcon Defense 
Can’t Keep Up With Jones 


Comptied by Qur Staff From Dispaiches Jones caught five pastes for 125 yards 

‘The Atlanta Falcons were paying so much touchdown on Sunday. Eire 
nears to Jerry Rice, they forgot about His touchdown came with the 49ers cling- 
at Jones. ing to a 12-10 lead late in the third quarter. 
Rica, who had been held in check for the pay. gp Μουισαν at the San Fran- 
first two games of the National Football cisco 42, cut to the sideline, qutraced line- 
League season, ta igh eight Reon pen re Sere Sees ἢ 

passes for [7] and a on Bobby Butler at the 40 and off Deion 
Sunday. the finest game of his Sanders for the last 10 yards. ᾿ 


le that ἔν ΣᾺ said Atlanta 
NFLROUNDUP ᾿ safety Scott Case. “You don’t Brent -: 
Jones το do that to you, but you Jeary 


NFL career as the San Francisco 49ers beat ᾿ 
the Falcons, 19.13. 398 yards sree oo ree ἐπ 


εἶ was particularly important fourth when τ 

since the 49ers’ other starting wide receiver, Quarter when Sanders, with only clear 
John Taylor, was out with ἃ back injury, %P80e between himself and the end zane, 
Taylor is the NFL's leading receiver 


nearly intercepted a pass that Montana in- ἢ 
aed foe τος = = 
The 49ers” Roger Craig caught two passes 


__ Treadwell had missed from 49 yards iate verde led two f 


’ By Robert Byme quate for Black. Instead, he 
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fan plied neta ae beat wih 16 Ra2! (ot not 16 0152 Nes 
sl οἱ this al you need do is compliment 19 St wath a power of 20 Rae 
one about a victory. Often the luminary’s “μι very safe 
artention will all bean a move that turned δηᾷ had the time for 16 κά," ssid Dzindzt- 
wili's colleagues 
After 18 Nc6, Gurevich's knight looked 
faster Dnity Guid in Oe Gnied — WMOEY posed. ba it as one afer 
States championship, the New Yorker το.  {8-BI8 19 Ra2 Na6! 20 21 
“I should not have exchanged the ΝΡ ab, The pawn that Black lost to 22 
i-square bishops.” Almost as an after- ΚΑ had tobe after 22_Qe6 23 
t, he added, “Ob, ves, the finish £406! But Gurevich should have played 24 
had some nice pomts” The was Be BS 25 Ke? (ΚΟ though Black's sape- 
played Aug. ὁ in Jacksonville, Florida dior pawns and dynamic piece placement 
“These days the defense with 3..Bb4 and 1¥¢ him the advantage here, too. 
4.5 promulgated by the world champi- After 24 Rd77! c5!, Black's connected 
. onship challenger of the '30s, Efim Bogo- passed pawns were a power to be reck- 
Ef seri parce raat Suockingly Gear ater Peniin cea BOGOINDIAN DEFENSE 
k 4 , 
ing: 4 Bab would allow a smptihing exchange sacrifice, 77.Qal! Had Gure- μων Blak Wine Bled 
exchange while the 4 Nd? of this game ich accepted it with 28 Qa! Ral 29 Ral, — = 
puls the white queen knight on acompar- δὲ would not have been able to defend τὰ oN 2 Βα5 (δ 
atively ineffective Sofie the marching paems. For example, poly eS Ba ὦ 
Moscow last year, Peter 29.- Οὐ 30 Rd! c3 31 Récl ReSisuntens if & aE α 
* Szekek accepted Gmevich's gambit with ble for White. ii ὃ. Bal an 
’ 6...de, but ite gol strong pressure Rather than give Gurevich any tricky 7 Bb? ze 3. 
7100 03 8 No$ Nc6 9 003 οὐ 10 Bb2, chances with 28.fe? 29 f6!? (29_pf? 30 gap Ber GH 
Probably the most secure way to con- © Qc2!) Dzindzichashvili coldbloodedly moo a5 oe -ἢ 
tinue after 10 O-O would have been ὑπο δὶς hat s iaaiag 2008 BS Nes Ὦ her bs 
10..c5. Instead, Dzindzichashvili v caging with 28_Rea8! Ὁ Ba Be Bea Κρ 
off into the more complicated 10..25 11 Qd4 cd 31 ε7 Be7 32 Re7 b3. 14a «ὦ Rol as 
BS Nes 12 de ΝΑ 13 Hereiswherehe After 40, ὃς, both the rook-and-pawn = EN? Re 3 el Bs 
ter correct cure ats Collonieg 31 Ro Re2 and the zm ga a 5. 
Raz Nae 89 Kel = Rcd 
20 ἘΟῚΣ Nbt 4 Ἐπ᾿ be 
21 Νὴ ab 41 Resigns 
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Ἐξταεϑ, The Raiders are 8-0 in the Los Ange- 
Coliseum with Art Shell as coach. 
back bubby Bicers tice ἤθάτίαης 
six 
Mervyn Fernandez caught a 66-yard tegular-season passes without an interception, 
touchdown pass from J: for Los _ Eagles 27, Rams 21: Randall 
Angeles with 8:32 left. Fernandez had five threw two touchdown 
receptions for 130 yards. phia and engineered a 71-yard drive that 
34, Seahawks 31: Six days after Consumed the final 
rallying the Broncos over Kansas City in the 4me in Anaheim, 
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Next: vs, Duke, 
. 18. Artzona (3-0) beat Oregon, 22-17. Next: 
vs. California. - 
‘19. Florida (3-0) beat Furman, 27-3. Ναχὶ: να. 
28, Colorado {2-1-1) beat Mo, 22 Texas, 29-22. 
Wo. 23 Washington. 
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29 Cotorade. 
22. Texas (1-1) test fo No, 20 Coforadio, 27-22, 
Rica, Oct. 3 
22. Arizona State (2-0) cid not play.Next:at ΜΗ. 
Wissoorl, 
34. Michigon State (6-1-1) last tg No.1 Notre 
Dame 28-19, Next: at Rutgers. Nicholl 


25. Piitsborgh 21-1) fled Syrocuse, 20-20, Somford — 
Next: vs, Wes! Virginia. 


BOOKS 
_ PRESTON STURGES 
᾿ By Preston Sturges. Adapted and edit- 
‘ed by Sandy Sturges, 352 pages. 


| $22.95. Siman ἃ Schuster, 1230 Ave- 
nue of the Americas, New York, N. Y. 
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